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The benchmark 6.54% bond maturing in 2032 ended at 98.67 rupees,
yielding 6.72%, the lowest since Jan. 31, against 98.15 rupees, and a 6.80%
yield, yesterday. The yield had eased by eight basis points over the last two
sessions.

The Reserve Bank of India today unexpectedly kept the reverse repo rate
unchanged at 3.35%. The MPC also left the repo rate unchanged at a record
low of 4%, and the rate-setting panel decided with a five-to-one majority
to continue with the accommodative stance as long as necessary to revive
and sustain growth on a durable basis and continue to mitigate the impact
of Covid-19 on the economy, while ensuring that inflation remains within
its target.

India’s economic growth is expected to rebound 9.2% in the current fiscal
year to March, and the central bank forecasts growth to ease to 7.8% for
the next fiscal.

The central bank kept its inflation forecast for the current financial year
unchanged at 5.3%, but saw it dropping to 4.5% in the next financial year.
The RBI is mandated to target inflation at 4%, with a tolerance band of two
percentage points on either side. India's consumer price-based inflation
rate rose at its fastest pace in five months in December to 5.59% and is
expected to breach the tolerance ceiling in January.

The benchmark Brent crude was trading 0.2% higher at $91.70 per barrel,
extending yesterday's rise.

The Indian rupee fell for a third day against the dollar today, as the
country’s central bank held off on raising interest rates yet again and said
it would keep policy easy to help the pandemic-hit economy.
The rupee ended at 74.94 per dollar its lowest since Jan. 28, compared with
74.81 yesterday. The unit had fallen to an intraday low of 75.04 today, put
recouped some losses amid an upbeat risk appetite.

Repo: The weighted average call rates in the interbank segment decreased
to 3.27% vs 3.28% as on previous day while that in the TREP segment
increased to 3.49% vs 3.46% as on previous day.

Market Observations
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- Bond vyields fell after the Monetary Policy Committee kept key rates
unchanged for the tenth straight time and stuck to its accommodative stance,
while its commentary was viewed as having a dovish tilt.

- Higher demand seen 2-to-5-year maturity papers after policy.

- Insurance companies were buying 2026-2027 dated SDLs.

- The Govt. cancelled this week's INR240 billion bond auctions; is scheduled to
sell INR470 billion of bond over next two weeks.

Corporate Bonds
- Mutual Funds were buying on 3-5 year maturity bonds post policy.

cp

- Demand was seen in the 3-6 month and 1 year segment.
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- Secondary CD activity was seen in the medium to longer end of the curve.
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3-Feb 11-Jan
1Year 4.500 4.580 4.600 4330
5Year 5.921 6.095 6.240 6.008
10 Year 6.725 6.820 6.917 6.570

3-Feb 11-Jan
1Year 493 5.00 490 4.80
5Year 6.28 6.34 6.35 6.28
10 Year 7.10 7.20 7.15 7.00
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3Month 3.89 3.99 4.02 380
6 Month 414 4.25 4.25 4.00
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Sensex 58,926
Nifty 17,606
USD/INR 74.94
Gold (USD) 1,833
Qil (UsD) 92.21
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10 Year Top Traded
10-Feb 9-Feb 3-Feb 11-Jan P » Volume 10-Feb 9-Feb 3-Feb 11-Jan
Benchmarks Securities
India 6.73 6.80 6.89 6.57 5156012025 3410 5.73 5.89 5.93 5.79
us 194 1.95 1.84 L.75 5.63 GOI 2026 410 5.82 5.98 6.08 593
South Korea 269 269 27 249 5.74 GOI 2026 14155 5.92 6.09 6.24 6.01
Russia 9.39 9.38 9.39 8.69 : : . : :
Brazil 11.50 11.50 11.20 11.54 6.10 GOI 2031 465 6.75 6.82 6.92 6.57
Germany 0.23 0.22 0.16 -0.03 6.64 GOI 2035 0 7.10 7.17 7.30 7.04
China 2.75 2.73 2.72 2.80 6.67 GOI 2035 0 7.08 7.16 7.32 7.03
DEBT EQUITY TOTAL (Rs.Crs)
Gross Gross
MF Gross Purchase  Gross Sales Investment Purchase Gross Sales Investment Purchase Gross Sales Investment
8-Feb-22 2902 2233 669 1898 973 925 4801 3206 1594
TOTAL .19
Gross Gross
Fll Gross Purchase  Gross Sales Investment Purchase Gross Sales Investment Purchase Gross Sales Investment
10-Feb-22 282 992 -710 6435 7085 -650 6716 8077 -1360
INDICATORS PERIOD ACTUAL PRIOR Economic Calender Country Date Poll Prior
GDP Quaterly (%) Sep-21 8.4 20.1 Reverse Repo India 10-Feb-22 3.55 3.35
CAD ($Bn) Sep-21 9.6 6.6 Repo Rate India 10-Feb-22 4.00 4.00
Trade Deficit ($ Bn) Sep-21 -44.4 -30.7 CRR India 10-Feb-22 4.00 4.00
WPI (%) Dec-21 13.6 14.2 CPI USA 10-Feb-22 7.30 7.00
CPI (%) Dec-21 5.6 49 Industrial Output India 11-Feb-22 - 1.40
1IP (%) Nov-21 1.4 3.2 CPI India 14-Feb-22 - 5.59
PMI Manufacturing Jan-22 54 55.5 Unemployment Rate UK 15-Feb-22 - 4.10

PMI Service Jan-22 515 55.5 CPI UK 16-Feb-22 - 5.40
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Sources: Reserve Bank of India, Bloomberg, Reuters, CCIL and FIMMDA.
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LKP SECURITIES LTD., 203, Embassy Centre, Nariman Point, Mumbai- 400021

The information in this document has been printed on the basis of publicly available information, internal data and other reliable sources
believed to be true and is for general guidance only. While every effort is made to ensure the accuracy and completeness of information
contained, the company makes no guarantee and assumes no liability for any errors or omissions of the information. No one can use the
information as the basis for any claim, demand or cause of action. Nothing contained in this publication shall constitute an offer to
sell/purchase or an invitation/ solicitation to do so for any Government Security, Currency, Security, and Equity. LKP Securities Ltd. accepts no
liability whatsoever for any loss, howsoever arising, from any use of this document, its contents or otherwise arising in connection therewith.
For any queries contact - LKP Securities Ltd. Ph: (91-22) 66306555 Fax: (91-22) 2284 2415 E Mail: FixedIncomeResearch@lkpsec.com

Visit our website - http://www.lkpsec.com/




